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Spanish economy
10th April 2024


	Congress of Deputies to debate regularisation of hundreds of thousands of migrants

	
		The Congress yesterday supported the consideration of the Popular Legislative Initiative (ILP) for the extraordinary regularisation of the 500,000 migrants who, according to the promoters’ calculations, live in Spain without papers and without some basic rights. The initiative was backed by more than 600,000 signatures and 900 civil society organisations. The proposal received 310 votes in favour and only 33 against, those of the Vox parliamentary group. Each with their…
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			In Spain

		Spain to put an end to “golden visa”
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			Spanish economy

		Ferrovial, Acciona and Sacyr win €3,131-million contract for construction and 30-year concession for 35-km Lima ring road
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			Spanish economy

		Why Inditex is worth twice as much as Santander if it earns half as much
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			Spanish economy

		Justice ministry reopens Aena’s claim for costs caused by Covid
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			Spanish economy

		Hungarian group Magyar Vagon launches €620-million takeover bid for Talgo
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			Spanish economy

		Bank of America regains 5.32% stake in Bankinter
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			Spanish economy

		Treasury expects to receive 12.2% more in income tax campaign now under way
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			Spanish economy

		Repsol begins large-scale production of renewable fuels at first plant on Iberian Peninsula
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European economy
9th April 2024


	Surplus electricity production plus structural reduction in consumption, leads to negative prices on wholesale markets

	
		Alphavalue / Divacons| The recent phenomenon of negative electricity prices in several European countries reflects a complex combination of factors, mainly driven by the law of supply and demand and the increasing prominence of renewable energy sources. Countries such as Germany, Finland, Belgium and France frequently experience a surplus in electricity production, largely due to a combination of favourable weather conditions and an increase in renewable energy capacity. This surplus,…
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			European economy

		EU ends the winter with record gas storage levels
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			European economy

		Eurozone: March inflation flash estimate points to decline to 2.4% vs. 2.6% in February
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			European economy

		Airbus reportedly delivered 65 aircraft in March, bringing 1Q24 deliveries to 144, in line with 2024 target
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			European economy

		Telefónica and VM02 face reopening of anti-competitive proceedings in UK
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			In Europe

		Inditex reopens today in Ukraine
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			European economy

		Enagás raises stake in HEH consortium to 15% and will take over management of Stade LNG plant
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			European economy

		Airbus Defence and Space buys German public sector IT and cyber security company Infodas
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			European economy

		ECB: Tomorrow, March 27th, the last big maturity (€216 billion) of the TLTROs
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World politics
8th April 2024


	US, Australia and UK seek to add Japan to Aukus strategic military  alliance to share advanced defence technologies

	
		Banca March: Aukus is a strategic military alliance between three countries in the Anglo-sphere: Australia, the UK and the US. The United States, Australia and the United Kingdom are seeking to add Japan to their strategic alliance known as Aukus. Initially, this strategic military alliance between the three countries was intended to help Australia acquire nuclear-powered submarines and, unofficially, to counter China’s power in the Indo-Pacific region. However, prior to…
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			World economy

		OPEC+ reconfirms continuation of voluntary 2.2m bpd oil production cuts until mid-year
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			World economy

		April starts with new all-time highs for Alphabet




	
		[image: autopista sh288 acs]
	

			World economy

		ACS: Texas could terminate SH-288 motorway concession early and compensate company with €1,600 M
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			World economy

		Asia green tech: China’s dominance clouded by over-investment and geopolitics









	
		[image: Jerome Powell delivered an upbeat appraisal of the US economy]
	

			World economy

		March madness in global monetary policy




	
		[image: China stocks markets]
	

			World economy

		China’s model of economic transition and industrial upgrading will face headwinds
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			World economy

		DIA’s Brazilian subsidiary to undergo restructuring process owing to negative results
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			World economy

		Apple in talks to incorporate Google’s Gemini artificial intelligence engine into iPhone







		

[image: ]
					
									
						interviews
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												“Spain has a good energy plan but if things don’t change, it won’t be fulfilled”

						
							José Bogas, ENDESAS’s CEO, explains in Consejeros magazine that “295,000 million of investment is needed for the period 2021-30, and we have many years ahead of us when when we are not investing at this pace. Of these 295,000 million, 118,000 million are for renewables; 85,000 for energy efficiency, but almost nothing has been done so far; 53,000 for networks, which is more than 5,000 every year and we have…

										
				Read More
									

					
					
					
						
							[image: Indexa]
						

												“In banking funds, there are sales targets and conflicts of interest”
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												“An electric car in Germany today emits more CO2 than a diesel or a petrol car. That’s the reality, because 50% of electricity is generated with coal”

						
							The CEO of Repsol, Josu Jon Imáz, took part on June 22 in a debate organised by the newspaper El Correo, and took the opportunity to warn of the hypocrisy, inefficiency and paradoxes of European energy policy.For example, in Spain it is forbidden – by law – to explore for and produce natural gas “and at the same time we are encouraging companies to bring gas from the United States,…
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												“How many mobile operators are there in the United States? Three. How many are there in Europe? We are almost in triple digits”
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												“Even small entities can now have systemic consequences”
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			Spanish economy

		Why Inditex is worth twice as much as Santander if it earns half as much
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			Spanish economy

		Justice ministry reopens Aena’s claim for costs caused by Covid




	
		[image: Iberia]
	

			Relevant News Item

		Iberia forecasts that purchase of Air Europa would allow Madrid airport to reach 100 intercontinental destinations
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			World economy

		OPEC+ reconfirms continuation of voluntary 2.2m bpd oil production cuts until mid-year
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			Spanish economy

		Hungarian group Magyar Vagon launches €620-million takeover bid for Talgo
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			Spanish economy

		Bank of America regains 5.32% stake in Bankinter
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			European economy

		EU ends the winter with record gas storage levels
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			European economy

		Eurozone: March inflation flash estimate points to decline to 2.4% vs. 2.6% in February
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			European economy

		Airbus reportedly delivered 65 aircraft in March, bringing 1Q24 deliveries to 144, in line with 2024 target
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			Spanish economy

		Treasury expects to receive 12.2% more in income tax campaign now under way
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			Spanish economy

		Repsol begins large-scale production of renewable fuels at first plant on Iberian Peninsula
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			Spanish economy

		Tourism remains well ahead of 2019 and 2023
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			European economy

		Telefónica and VM02 face reopening of anti-competitive proceedings in UK
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			In Spain

		Something fishy in La Moncloa: Pedro Sánchez’s wife recommended two companies in a public tender for a €7-million contract
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			World economy

		April starts with new all-time highs for Alphabet
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			Spanish economy

		Renfe could enforce €166 M penalty on Talgo for delay in delivery of 30 AVE trains
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			World economy

		ACS: Texas could terminate SH-288 motorway concession early and compensate company with €1,600 M
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			Spanish economy

		Unemployment in Spain falls by 33,405 in March
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			Spanish economy

		Storm takes electricity price to negative in Spanish wholesale market
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			In Europe

		Inditex reopens today in Ukraine
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			Spanish economy

		Significant growth and revenue capture opportunity for companies serving Generative AI energy needs, including Iberdrola
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			Spanish economy

		56 measures to improve the competitiveness of our financial markets




	
		[image: enagas logo]
	

			European economy

		Enagás raises stake in HEH consortium to 15% and will take over management of Stade LNG plant
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			Spanish economy

		S&P upgrades Merlin Properties’ rating from BBB to BBB+ and endorses strategy to strengthen data centre and logistics businesses
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												Only 10 days to go before next bitcoin halving

						
							According to BINANCE, there are only 10 days until the next bitcoin halving, when the reward for mining a new block on the network will be halved. The purpose behind these halvings is to limit the supply of new bitcoins coming into circulation, which contributes to bitcoin’s scarcity and deflationary pattern. By limiting supply, it is expected that, if demand continues or increases, the value of bitcoin may also increase…
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Rate Cuts are Unjustified

https://www.youtube.com/watch?v=BUuWGpfwBJI
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			View from the Fixed Income Desk: The magical 2%

 

Andrew Lake, Head of Fixed Income, Mirabaud Asset Management | Economies and financial markets alike are willing inflation to hit the fabled number, but where did the target come from and how imperative is it?

 

When it comes to inflation, 2% is the magic number. The US, Europe and UK are all battling to reach it, and in doing so, walking a tricky path between rate hikes to cool growth and cuts to stimulate it. But do you know where the 2% measure came from and why is it prized as the inflation sweet spot?

 

You might fairly assume it was born out of rigorous academic analysis, but in a strange twist of fate, it came about via casual comments made in New Zealand in the late 1980s. In a TV interview, New Zealand’s finance minister Roger Douglas was asked about the country’s high inflation rate. He commented that “it would be better at 0-1%”, triggering the central bank to feel obligated to come up with an official target, having never had one before. With rounding incorporated to accommodate for an upward bias, and a little extra wiggle room added for good measure, the 2% target was born.
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Whatever this target lacked in academic credibility, it made up for in impact. In 1989, New Zealand had an inflation rate of 7.6%, but by 1991 it was 2%, causing other economies to take notice.

 

In 1992, the Bank of England began aiming for an inflation level of 1-4% and continued to refine this measure until it officially implemented the 2% target in 2003.

 

In the US, both Federal Reserve Chair Volcker (1979-1987) and his successor Greenspan (1987-2006) favoured inflation in the 0-1% range, but Bernanke ultimately implemented the view that a higher target would allow the Federal Reserve to take greater action in times of recession. The US officially adopted it in January 2012.

 

In Europe, a rate of “below but close to 2%” was followed from 2003, but the European Central Bank didn’t officially adopt a firm 2% target until July 2021.
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Given the unscientific backstory, whether 2% really is the optimal number remains open to debate. Perhaps the timelier question is “do we need to reach 2% at all?” Here I’d say no – we expect to see rate cuts implemented as inflation ticks down towards the 2.5%–3% range. It’s important central bankers aren’t too militant in their views, keeping rates too high for too long as that could lead us back into the kind of environment we faced pre-Covid, where inflation was stuck around 0% and the fear of a Japan-like deflation spiral was on everyone’s minds. All economies need some inflation to support growth and to lower the real cost of the large debt burdens most countries have at present. The recent flair-up of geopolitical tensions, particularly around supply routes through the Red Sea, increases the potential for supply chain disruption pushing inflation back up. This comes at the same time as financial conditions loosen, as evidenced by the rally in both crypto and AI-related companies, giving consumers more wealth in their pockets.

 

Until we see wages and employment soften, the likelihood is that inflation will remain somewhat sticky around current levels.

 

Our view is that 2% is a reasonable guide, but the key thing to remember is that this should not be a blinkered target for central banks to the exclusion of other factors. Whilst a “no landing” is the current market view with the euphoria that goes with it, there is still a real risk that “higher for longer” in pursuit of the 2% target could cause the economic damage we have so far avoided.
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